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WHICHEVER IS LONGER, FROM THE MAILING DATE OF THIS COMMUNICATION. 
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DETAILED ACTION 

1 . This office action is in response to communication filed on 2/23/2007. 

2. Claims 1-3, 5-7, 9-11, 13-21, 23 and 24 are presented for examination. 

Claim Rejections - 35 USC S 102 
The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form 
the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

3. Claims 1-3, 5-7, 9-11, 13-21 and 23-24 are rejected under 35 U.S.C. 102(b) as 
being anticipated by blonder et al. (5,708,422 hereinafter Blonder). 

Blonder teaches a computer system and corresponding computer method 
for verifying a commercial transaction between a user with credit card information and a 
merchant. A processing unit for processing data and code and a memory for storing 
data and said code, said data and said code comprising a merchant communications 
module to connect with the merchant for receiving a transaction approval request said 
transaction request (Figure 1, col. 2, lines 60-65; col. 4, lines 55-65, col. 5, lines 5-10), 
including information to identify an account holder associated with said credit card 
information (figure 3 ), and code further including an authorization module responsive to 
the transaction approval request to compare the request with the pre-verification 
condition said pre-verification condition defining a pre-verified circumstance when 
account holder verification is not needed and to verify the request if the criteria is 
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satisfied (Figure 3). Blonder also teaches a plurality of verification criteria are satisfied 
(Figure 3), the criteria are determined by the account holder (Figure 3), receive and 
establish a connection with the account holder, authenticate the account holder, present 
at least one criteria to the account holder, and receive modification instructions from the 
account holder (col. 7, lines 65 to col. 9, line 30), the pre-verification criteria includes at 
least one merchant identifier (Figure 9) for comparing and verifying the merchant 
associated with the transaction, the pre-verification criteria includes a maximum 
purchase price (Figure 9) for comparison and verification of the transaction; criteria 
include a begin and end date for comparison and verification of the transaction (Figure 
9); to verify said transaction approval request if said at least one pre-verification criteria 
is satisfied (i.e. verifying that the transaction approval request and the pre-verification 
criteria are matched and satisfied)(Figure 3); to verify said transaction approval request 
with said account holder if said at least one pre-verification criteria is not satisfied (i.e. if 
pre-verification is not satisfied then contacting the customer for approval (see figure 1 , 
135). 

With respect to the newly added limitation of an account-holder communication 
module operative to enable the account-holder to said pre-verification condition, so that 
said account-holder can specify the circumstances when account-holder verification is 
not needed (i.e. the account holder John Smith specifies that on transactions less than 
100, no verification is needed)(see Figure 3) 

Response to Arguments 
4. Applicant argues that Blonder doesn't teach that if a pre-verification condition is 
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satisfied, the transaction need not be verified by the account holder. Thus if a particular 
merchant code is used as a pre-verification condition all transactions from that merchant 
are pre-verified without requiring account-holder verification. The Examiner disagrees 
with Applicant because in Blonder as shown in Figure 3, record # 3 of Blonder merchant 
codes MC=1234 and MC=4567are pre-verified and therefore the account holder is not 
required to verify the transactions amounts for these merchants if less than 4 
transactions per day are performed. 

Point of contact 

5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Raquel Alvarez whose telephone number is (571)272- 
6715. The examiner can normally be reached on 9:00-5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Eric w. Stamber can be reached on (571)272-6724. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 



Application/Control Number: 09/760,271 



Page 5 



Art Unit: 3622 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 57/1^272-1000., 
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4/18/2007 



